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 US equities fell week-on-week over the rising number of coronavirus cases.
Investors were concerned that this will be a drag against hopes of a quick
economic recovery. Last week, New York, New Jersey, and Connecticut
imposed 14-day quarantine periods for visitors from COVID-19 highly affected
states. Several city and state officials are also considering slowing or reversing
business reopening plans. The DJIA closed at 25,015.55 (-3.31% WoW), while
the S&P closed at 3,009.05 (-2.86% WoW).

 Asian equities eked gains as early optimism surrounding trade relations
between the US and China were offset by fears of a second wave of the
coronavirus. Negative sentiment also came as the International Monetary Fund

further downgraded its global GDP forecast from -3.0% to -4.9%. The MSCI
APxJ closed at 514.66 (+0.17% WoW).

 European equities declined on negative sentiment globally, particularly from
the rising number of coronavirus cases in the US. The European Union is
reportedly considering a ban on American travelers given the US has failed to
contain the spread of the virus back home. One district in Germany was forced
back into strict lockdown. MSCI Europe closed at 119.33 (-1.97% WoW).

Global equities mostly fell on growing fears surrounding the impact of the rising number of COVID-19 cases on the shape of
economic recovery. Consequently, oil also gave up gains from its recent rallies and US Treasury yields declined.
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 US Treasury yields continued to decline as rapidly increasing coronavirus
worries threatened prospects of a swift economic recovery. On average, yields
fell by 3.37 bps with the 10Y closing at 0.6413% (-5.24 bps WoW).

 German bund yields declined as investors fled to safe-havens amid fears of
the spread of coronavirus and a possible second wave. German bund yields
fell by 4.27 bps and the 10Y closed at -0.48% (-6.70 bps WoW).

 Japanese bond yields rose as Japan continued to reopen its economy, lifting
restrictions for domestic travel. On average, yields rose 0.12 bps with the 10Y
yield closed at 0.006% (-0.40 bps WoW).

 Key events that transpired during the week:

 Another 1.5 million Americans filed for unemployment claims bringing the total
during the COVID-19 pandemic to 47 million. US continuing claims, which
measure the number of Americans still receiving their unemployment claims,
declined from 20.5 million to 19.5 million.IHS Markit Flash US Composite PMI
Output Index posted 46.8 in June from 37.0 in May, indicating an easing in
contraction as lockdown are lifted.

 Global oil prices slumped amid concerns of rising coronavirus cases
in the US. Expectations of increased output from the US also dragged
oil prices. Brent oil closed at USD 41.02 (-2.77% WoW) per barrel,
while WTI crude closed at USD 38.49 (-3.17% WoW) per barrel.
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 Local fixed income yields were mixed but fell on average by -0.58 bps
following the decision of the BSP to reduced its policy rate by 50 bps in its
Monetary Board meeting last Thursday.

 Key events that happened during the week:
 The Bangko Sentral ng Pilipinas surprisingly reduced the key policy rate to

a record low after the International Monetary Fund (IMF) recently downgraded
its 2020 GDP forecast for the Philippines to -3.6%. The rates in the overnight
reverse repurchase, lending, and deposits facilities were lowered to 2.25%,
2.75%, and 1.75%, respectively. This brought cumulative reductions for this
year to 175 bps as the central bank tries to support the economy amid the
COVID-19 pandemic.

 The International Monetary Fund revised its Philippine gross domestic
product forecast to a 3.6% contraction in 2020. This was mainly due to an
expected slower recovery driven by larger-than-anticipated supply disruptions
and weaker demand in major trading partners due to the virus. The revision
was a sharp reversal from the +6.3% growth forecast given last year and the
+0.6% growth outlook announced in April.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities fell amid risk-off sentiment due to the increasing number of COVID-19 cases globally. Local fixed income yields were
mixed following the decision of the BSP to cut the policy rate by 50 bps. The Philippine peso strengthened on the back of record high
gross international reserves data.
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 The Philippine Peso strengthened amid the record high gross
international reserves data released by the BSP as well as
positive news on the US-China trade front within the week. The
USD/PHP pair ended at 50.00 (-0.34% WoW).

 The Euro strengthened on the back of better-than-expected
European PMI data released last week. German and UK PMIs
reached their highest levels since the start of the pandemic
while France's composite PMI indicated growth. The EUR/USD
pair closed at 1.1219 (+0.34% WoW).

 The PSEi continued to fall on the back of risk-off sentiment amid
increasing number of COVID-19 cases. This was also after the IMF
downgraded its forecast for the Philippine GDP to shrink by 3.6%
(from initial forecast of +0.6%) this year and geopolitical risk coming
US and Europe. The PSEi closed at 6,191.84 (-1.95% WoW).

 Losses were led by Aboitiz Equity Ventures, Inc. (PSE ticker: AEV; -
9.60% WoW), Megaworld Corporation (MEG; -8.26%), and LT Group
Inc. (LTG; -7.75%). On the other hand, gains were led by First Gen
Corporation (FGEN; 9.27%) followed by International Container
Terminal Services, Inc (ICT; 3.57%).

 Key events that transpired during the week:
 SM Investments Corporation (PSE Ticker: SM) has obtained

approval from its board of directors for the issuance and listing of its
corporate notes. According to SM, the proceeds of the corporate
notes will be used to refinance some of the company's maturing
obligations and for other general corporate purposes.

 Filinvest Development Corporation (PSE Ticker: FDC) is looking
to issue both debt and equity securities to support its business
expansion. According to FDC, they are evaluating both peso and US
dollar denominated bonds given the attractive rates. FDC President
Josephine Yap stated that they are especially keen to raise equity to
unlock its untapped value and share it to the public.
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